  MARYLAND MEDICAID ADVISORY COMMITTEE

         
DATE:

May 25, 2006 

TIME:

1:00 p.m. - 3:00 p.m.




LOCATION:
Department of Health and Mental Hygiene






201 W. Preston Street






Lobby Conference Room L-1





Baltimore, Maryland         

******************************************************************************

PLEASE NOTE:  MEETINGS WILL BE HELD IN BALTIMORE APRIL - NOVEMBER
AGENDA
I. Call to Order and Approval of Minutes

II. Report from the Deputy Secretary

III. Physicians Rates
IV. Health Choice Evaluation Update

V. Report from Other HealthChoice Committees


Ms. Doyle for the ASO Advisory Committee


*     Ms. Williams for the Special Needs Children Advisory Council
  

 VI. 
Public Comments
VII.
Adjournment

Date and Location of Next Meeting:

Thursday, June 22, 2006
Department of Health and Mental Hygiene

201 W. Preston Street

Lobby Conference Room L-1
Baltimore, Maryland

Staff Contact: Carrol Barnes - (410) 767-5806

Committee members are asked to call staff if unable to attend
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Maryland Medicaid Advisory Committee

April 27, 2006
Call to Order and Approval of Minutes

Mr. Kevin Lindamood, chair, called to order the meeting of the Maryland Medicaid Advisory Committee (MMAC) at 1:15 p.m.  The Committee approved the March 13, 2006 minutes as written.  
Departmental Report
Mr. S. Anthony McCann, Secretary, Department of Health and Mental Hygiene addressed the Committee about concerns with recent changes in departmental personnel.  The Secretary announced that Ms. Susan Tucker, Executive Director, Office of Health Services has resigned and Ms. Tricia Roddy will be expanding her role with the Committee. There are many committed people in the Department who can rise to the challenge of managing this program.  The Secretary outlined several issues that he would like the Committee to focus on as we move forward.  The Secretary would like to meet with the Committee to obtain insight from the various constituencies on how the Department can improve its programs.  The Department will be focusing more on data and how data can help improve the management of our programs.  Mr. Paul Gurney, Deputy Secretary, Health Care Financing will be addressing the Committee on his vision/strategic initiatives at a future meeting.  The Department would also like to improve quality across all of its programs.  
Committee members expressed concern that Ms. Tucker’s departure in some way reflects some variation in direction of where the program would be headed.  The Committee requests the Department help them understand the Department’s strategic direction.
Mr. McCann accepted the Committee’s request and agreed to come to a meeting in the near future to share the Department’s thoughts and principles and how the Department intends to approach them programmatically and structurally and get feedback from the Committee.  Mr. McCann also agreed to provide an update on State Plan amendments.  The Committee asked that Mr. Gurney be invited to these meetings as well.
Budget Update
Michele McDonald of the Office of Planning and Finance gave the Committee a brief update on the fiscal year (FY) 2007 Medicaid budget.  Legislative actions include:  

1. Increases were made to rates for personal care providers and private duty nurses ($11.8 million total, $5.3 million general funds).

2. Hospital day limits were eased to 120% average length of stay ($20 million total, $10 million general funds).

3. The Employed Individuals with Disabilities program was expanded to allow a total of 1,500 individuals to buy into the Medicaid program who would not otherwise qualify for Medicaid due to their income ($10.8 million total, $5.3 million general funds).  This program went into effect this past April.
4. The Living at Home and Older Adults waivers were expanded to include a total of 245 additional slots ($4 million total, $2 million general funds).  
5. The Maryland Pharmacy Assistance Program will be transformed into the Primary Adult Care program.  Individuals will now receive primary care services as well as pharmacy benefits.  This program is on schedule to start July 1. 2006.
6. Physician rates were increased with funds available from the repeal of the premium tax exemption for HMOs and MCOs ($30.6 million total, $15 million special funds).  At the next meeting the Department will give a presentation on how the Department anticipates the next phase of physician’s fees to take place.
7. Legislative actions reduced funds due to lower-than-anticipated pharmacy clawback requirements ($8.9 million general funds) and federal cost containment changes ($10 million total, $5 million general funds).  When Medicare Part D went into place there was a formula that the federal government sent to each state to calculate how much they would have spent on this population and a certain percentage the State had to contribute to the cost of the care which phased out over time.  The federal government found an error in the formula and has since adjusted the per member/per month rate and updated the indexing they had used previously. 
8. Legislative Budget Bill language was adopted to restore rate reductions of $10 million in nursing homes and $0.7 million in adult medical day care services, and to increase medical child care rates by $0.2 million.  No new revenue was identified to support these increases.  (The rate reductions were part of a Departmental cost containment action reducing rates by about one-third, which was an improvement from the two-third reduction from fiscal 2006).  The original amount of reduction for nursing homes was $18.9 million.  The legislative action would restore $10 million of that anticipated cut.  The Governor is reviewing this language and determining how the Department should proceed since no additional funds were allocated to the Department’s budget.
Legislation
Mr. Chris Coats summarized the outcome of the 2006 Legislative Session.  See attached chart.
Deficit Reduction Act

Tricia Roddy, Director, Planning Administration provided an overview on the Deficit Reduction Act (DRA).  There were changes across the spectrum – from eligibility to fraud and abuse.  She indicated that there is a lot of confusion about the DRA.  Everyone is trying to understand it.  The Department is waiting for direction from CMS.  Ms. Roddy suggested that monthly updates be provided to the Committee on the DRA.
Mr. Sorensen requested more information on the opt-out provision for SSI recipients.

A proposal was made to develop a workgroup to recommend/write proposals for the following DRA provisions:  Money Follows the Person, Cash and Counseling and Home and Community-Based Services.  Additional interested parties include the Maryland Department of Aging and the Maryland Department of Disabilities.

HealthChoice Evaluation

Mr. Sorensen commended the Department for its timely distribution of materials.  Although the HealthChoice Evaluation will be discussed at the next meeting, Mr. Sorensen had a suggestion.  Specifically, he suggested that the use of emergency rooms be further evaluated to determine if there is a problem with provider access, particularly for individuals with disabilities.

Report from Standing HealthChoice Committees
Special Needs Children Advisory Council

Ms. Williams reported that the Special Needs Children Advisory Council met on April 25, 2006 and discussed the Waivers.  Currently there are 80 applicants on the Model Waiver registry and 1500 on the Autism waiting list.  The Community Pathways Waiver administered by the Developmental Disabilities Administration currently has 15,000 on a waiting list for DDA services.  The council also discussed the FY 2007 Medicaid Budget and the Deficit Reduction Act.  The concern with the DRA is the provisions associated with citizenship and how it will impact all Medicaid recipients.
Intra-System Quality Council 

No Intra-System Quality Council report given this month.   
Public Comments

Gayle Hafner of Maryland Disabilities Law Center asked for clarification on several points regarding the Deficit Reduction Act and the convening of Committee workgroups.  Ms. Hafner recommended the Department conduct an in depth study of emergency room use by people with disabilities. 
Mr. Liberatore of the National MS Society and Medicaid Matters made comments on HB 1467.  He also commented on reasons why individuals with disabilities use emergency rooms.

Adjournment

Dr. Shubin adjourned the meeting at 3:15 p.m.







Respectfully Submitted








Carrol Barnes  
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