M E M O R A N D U M
DATE:
September 24, 2008


TO: 

Health Officers



FROM:  
Allan Wood, Section Chief

Division of Cost Accounting (DCA)

RE:

FY 2010 Local Health Department Cost Report Instructions and

CPT/CDT Rate Development

***************************************************************************

Enclosed are the FY 2010 Local Health Department (LHD) Cost Report Instructions.  This data will be used to establish a CPT/CDT based schedule of charges that will become effective in FY 2010 (July 1, 2009).  The local health departments must follow the methodology as described in Regulation 10.02.01.03 to develop the FY 2010 schedule of charges.  The cost report will be based on FY 2008 expenditures and statistics.  The methodology, as described in regulation, accounts for the total cost of the LHD operation and allows the LHD to define their cost at a CPT/CDT level.  

The two distinguishing characteristics of the costing methodology are:

1.) 
The definition of four (4) major categories of LHD activity and costs, which are:  Direct Clinic, Public Health, Non-Eligible and Overhead Cost Pool.  All activities and all costs of a LHD fall into one of these categories.

2.)
The utilization of relative value units (RVUs) instead of defined CPT minutes in the calculation of the CPT charges.  The RVU scale that must be used is the Physician's Medicare Fee Schedule-Calendar Year 2008 as issued by the Federal Department of Health and Human Services in the November 21, 2007 Final Rule.
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Please see the accompanying instructions for costing information and examples on the FY 2010 LHD costing methodology.


The FY 2010 LHD Cost Report is to be submitted to DCA, at the following address by December 15, 2008.   Early submission of the cost reports is encouraged.

Department of Health and Mental Hygiene

Division of Cost Accounting 

201 W. Preston Street – Room 546

Baltimore, MD 21201

Please call the Division of Cost Accounting if you have any questions relating to this request.  Your contact persons are Mr. Allan Wood at 410-767-5129 or by email at wooda@dhmh.state.md.us and Ms. Nedina Broy-Stevenson at 410-767-5138 or by email at nbstevenson@dhmh.state.md.us.  Your cooperation and timeliness in submission of the FY 2010 cost report is greatly appreciated. 
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Enclosures

cc:
Rodney Glotfelty, RS, MPH President, MACHO
 


James P. Johnson, Deputy Secretary for Operations


Arlene Stephenson, Acting Deputy Secretary Public Health






John Folkemer, Deputy Secretary, Health Care Financing


Sherrie Adams, Preparedness and Response Administration


Michael Chapman, Developmental Disabilities Administration


John DeBoy, Dr. PH, Laboratories Administration


Heather Hauck, AIDS Administration


Brian M. Hepburn, M.D., Mental Hygiene Administration


Diane Herr, Medical Care Programs


Peter Luongo, Ph.D., Alcohol and Drug Abuse Administration






Russell Moy, M.D., Family Health Administration








Joan Salim, Family Health Administration





Richard Stringer, Community Health Administration






Peter Sybinsky, Ph.D., Community Health Administration


Susan Tucker, Medical Care Programs


Local Health Administrators




Nedina Broy-Stevenson,  Fee Coordinator

